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DURING the examination of Mr. Esterbrook, Superin- 
tendent of Buildings, by the Coroner’s jury impanneled 
to fix the responsibility for the loss of life at the old World 
building fire, he said that there ought not to be an iron 
shutter permitted on any building in the city. He stated 
that the effect of iron shutters was to confine a fire within a 
building, preventing the firemen from gaining access thereto, 
until it became a raging furnace within, resulting in a fire 
that could not be controlled. This is also the experience 
of all veteran firemen, and they are unanimously of the 
opinion that iron shutters have caused greater losses than 
they ever prevented. We have frequently given expres- 
sion to this opinion in these columns, and are glad to have 
the fact so emphatically repeated by so good an authority 
as Mr. Esterbrook. He suggests that they might be of 
service in narrow streets in protecting a building from a 
fire raging on the opposite side of the street, but when em- 
ployed for this purpose, they should be left open habitually 
and only closed when danger is imminent. A far better 
protection, however, is a solid shutter made of wood and 
lined on both sides with tin. It would resist fire longer 
than iron, and will not break or shrink away from its posi- 
tion and give access to the flames. The sooner iron shut- 
ters are abolished, the better it will be for propertyowners, 
and the more effectively will the firemen be enabled to do 
their work. 





THE insurance interest of Hartford, Connecticut; has 
contributed more to establish the fame and wealth of that 
city than all ‘he other enterprises combined within its 
limits. The Hartford Evening Post recently gathered 
some statistics relative to the insurance business of Hart- 
ford, from which we glean the following information: There 
are now doing business seven life, six fire, one accident, and 
one steam boiler inspection companies. The six fire com- 
panies have paid out since their organization $110,626,000, 
and their present assets are $22,808,000. The life com- 
panies have paid out $85,245,000, and have $106,628,000 
in assets. The accident company has paid $4,695,810, and 
the boiler inspection company $129,389 in losses. This 
statement does not include three fire companies which paid 
to the last dollar their losses in the Chicago and Boston 





fires and then went out of business. In the year 1880 the 
several insurance companies of Hartford paid out, in losses, 
$11,799,829. This wasa daily average of $31,780, or $1,324.16 
for every hour of the day in the year. The insurance in- 
terest of Hartford has passed through some severe trials, 
as for instance, the great Chicago and Boston fires, but 
it was as much a matter of pride as of policy with the com- 
panies to pay all losses dollar for dollar, even though, as in 
the three cases above mentioned, they had to close their 
doors and give up business in consequence. The present 
remarkable property of Hartford insurance proves the 
wisdom of such a course. That it oftentimes involved con- 
siderable sacrifice on the part of stockholders need hardly 
be said; but it is also plain that in the end it paid. While 
recognizing the rights of policyholders, and submitting at 
times to great inconveniences to meet their honest claims, 
the stockholders took the surest means to enhance the 
reputations of their companies and to win success. 





Justus KOEHLER, resident manager of the Hamburg- 
Magdeburg Fire Insurance Company, committed suicide in 
this city on Thursday last. A detailed account of the sad 
event will be found in our news columns. Mr. Koehler 
was a gentleman who enjoyed the warm friendship of a 
large circle of acquaintances, none of whom are able to 
assign any motive for his fatal act. He was trusted and 
honored by the company he represented, was pleasantly 
employed, and to his associates never gave the slightest 
indication of aberration of mind or despondency. Mr. 
Washington, his assistant, enjoyed his confidence fully, but 
is wholly at a loss to ascribe any motive which could 
prompt him to suicide. In the insurance circles of this 
city Mr. Koehler was regarded as an excellent underwriter, 
a gentleman of unquestioned integrity, whose uniform 
courtesy endeared him to all who knew him. During his 
administration of the affairs of his company, Mr. Koehler 
has been uniformly successful, the statement for the past 
year showing a satisfactory profit on the business trans- 
acted. That he had premeditated the fatal act is evidenced 
by his conduct on the day preceding his death when, at 
the close of business, he bade Mr. Washington “ good by” 
several times in an impressive manner. His tragical end 
has plunged his numerous friends in deep grief, while the 
impelling motive for his suicidal deed remains a profound 
mystery. Mr. Washington, assistant resident manager of 
the company, is at present in charge of its affairs, and the 
impression prevails that he will be appointed to succeed 
Mr. Koehler. He is an efficient manager, and in every 
way qualified for the position. 





THE Geneva award question still remains unsettled, and 
the position in which our Government stands in regard to 
it, is far from doing it honor in the eyes of its own citizens 
or of other nations. The claims of the insurance compan- 
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ies was recognized by the commissioners that made the 
award; the money to satisfy these claims was paid to our 
government ; but the government has not only not paid 
it over to the parties to whom it belongs, but refuses even 
to permit them to present their cases to the Court of Claims 
for consideration. Congress has been importuned to pass 
a bill to this effect, but the proposed legislation has been 
defeated by the political demagogues within that body. 
It is probable that another attempt will be made this win- 
ter to secure such a law. 
good evidence that our legislators are apprehensive that 
the Court of Claims would recognize the justice of the de- 
mands of the insurance companies, and direct the payment 
of their claims. By preventing them from appearing in 
that Court, Congress retains control of the money that either 
belongs to the insurance companies or was unjustly ob- 
tained from England. Either the claims of the compan- 
ies are just and should be paid, or they are not and should 
not be. The only way to arrive at knowledge of the fact 
is to have them fully considered by a proper tribunal. 
The Court of Claims was constituted to consider just such 
points as are raised in this case, and should be permit- 
ted to dispose of these. All the insurance companies ask 
is the privilege of stating their case in court and this privi- 
lege is arbitrarily denied by Congress. Should England 


some day make a demand for the undistributed portion of 


the award Congress would be obliged to listen. It would 
be humiliating to the government if it should be forced to 
return several millions of dollars obtained from a friendly 
government under false pretences. 





THE committee appointed by President Snowden, of the 
United Fire Underwriters in America, to organize a Dis- 
trict Association in the Second District, has issued a call 
inviting all companies doing business within the district, 
to send representatives to organize the association on Feb- 
ruary 23. The Second District embraces the States of 
New York, Pennsylvania, New Jersey and Delaware, in 
which all the prominent companies of the country are do- 
ing business. When their representatives come together 
next Thursday, it is made their duty to perfect a district 
organization which shall be “ charged with the organization 
of local boards, the establishment of tariffs, with rules for 
meeting the competition of companies not uniting with 
said district organizations, and the maintenance of a maxi- 
mum rate of commission.” How many of the companies 
doing business in the States above named will be repre- 
sented at this meeting it is impossible to predict. Some 
of them have refused to yield their allegiance tothe 
United Underwriters Association, but this fact does not 
preclude them from co-operating heartily and earnestly in 
the work of reform proposed by the organization of the 
District Associations. The Second District is the most im- 
portant one of the seven proposed by United Underwrit- 
ers, because it includes the cities of New York and Brook- 
lyn, where are said to originate all the bad piactices known 


If again defeated it will be very | 





to fire underwriting. Ifthe united wisdom of the under. 
writers who will compose the District Association can form. 
ulate a plan of reform that will enlist the hearty co-opera. 
tion of New York underwriters, they will accomplish a re 
sult that has heretofore bcen impossible to attain. Fora 
number of years the best of the New York underwriters 
have sought to perfect a tariff association that should fix 
rates that all would observe, but all effortsin this direction 
have been thwarted by the obstinacy of a few, who refuse 
to bind themselves to any honorable course of procedure, 
They would like to see their neighbors bound to an inflexi- 
ble tariff, leaving them on the outside to cut rates and steal 
business as their inclinations dictated. If the District Asso- 
ciation can bring any influence to bear upon these off mules 
to bring them into the traces, then a uniform tariff for New 
York city is ameng the possibilities. But this question of 
rates is the all important one to be satisfactorily arranged, 
and next to that comes the question of commissions to 
agents and brokers. In this latter respect, New York will, 
doubtless, be placed in the list of excepted cities, for which 
class special rules and regulations will be provided, as it is 
proper there should be. The principal work of the District 
Association will be to encourage the formation of local 
boards, to which will be relegated the question of rates 
The formation of local boards in neighboring cities will not 
be a difficult matter provided New York city first wheels 
into line, but until the underwriters of this city agree upon 
a uniform tariff and put an end to their cut-throat methods 
of doing business, there are many of the best companies of 
the country that will not unite with them in any organiza- 
tion having for its object the reformation of business prac. 
tices in other sections of the country. New York under 
writers must give evidence by their deeds of their desire 
for reform before they can expect others to have faith in 
their protestations. An ounce of good works is worth more 
than a bushel of windy words, and until the work of estab- 
lishing uniform rates within the metropolitan district is 
completed, city underwriters need not expect reforms in 
other localities.. We hope for good results from the organ- 
ization of the Second District Association, and hope all 
companies interested in business within the district will 
be represented. There is within it a promise of better 
things; no company can lose anything by being repre 
rented at the meeting, while much good mayresult. Cer- 
tainly nothing can be done if the leadingcompanies stay 


away. 





SINCE the fatal fire in the old World building, the fire 
escape men, whose name is legion, have besieged the Fire 
Commissioners, the Mayor and Aldermen, and all public 
officials with invitations to witness tests of the models of 
their special inventions, each of which is, of course, better 
than any other. An amusing scene occurred in the City 
Hall Park afew days since. One inventor had announced 
that he would exhibit a model of his life saving apparatus, 
and had induced the Commissioners and the Mayor to be 


present. What was his disgust on reaching the Park at the 





Feb. 16, 1882. ] 


THE SPECTATOR. 


75 








hour named to find several other inventors of fire escapes 
also on hand with working models of their machines, each 
claiming a hearing and the privilege of exhibition before 
the officials. As they all began working and talking at 
the same time, there was much confusion of tongues, while 
bystanders were highly amused. There are probably few 
men living who have not invented a fire escape. Recog- 
nizing the fact that the great cause of humanity demands 
the means of saving life imperilled in burning buildings, 
the universal Yankees, including adopted citizens of for- 
eign extraction, have each and every one invented and 
patented a fire escape. The Patent Office, at Washington, 
is full of them, and the inventors, after each fatal fire, 
swoop down upon helpless municipal authorities and de- 
mand the adoption, each for himself, of his own special 
apparatus. Their work in the interests of humanity is not 
of an entirely disinterested nature, for, as a rule, the fire 
escape inventor never gets beyond a crude and imperfect 
model, and he coolly asks the city officials to use the money 
of taxpayers to make a practical application of his idea, by 
building a working machine, and paying him roundly for 
the privilege of so doing. Of course, this is impracticable, 
for city officials have no authority to spend public money 
in experimenting in the interests of individuals, which ac- 
counts for the fact that no fire escapes ever get beyond 
the model stage. Asa result of all exhibitions and exper- 
iments, authorities in fire matters have come to the conclu- 
sion generally that ladders constitute the very best fire 
escapes, and that to utilize them to the best advantage, 
they should be permanently fixed to all tall buildings, 
reaching from the roof to the second story, at which point 
they are of easy access to the firemen. Such ladders are 
best combined with balconies or platforms, which may be 
made ornamental and attractive, as well as useful for other 
purposes. Fire escapes mounted on trucks, and designed 
to be used especially for saving life, find little favor with 
firemen, for the reason that such apparatus is always cum- 
bersome, difficult to handle, and, when brought to a fire, 
is too clumsy and slow moving in its operations to be of 
service. When the law compels owners of buildings to 
provide for the lives of their tenants, as they should do, 
there will be no necessity for perambulating fire escapes, 
and inventors will have leisure to devote their talents to 
more utilitarian pursuits than devising impracticable means 
for saving life. 


* * * 


It is a singular fact in this connection, that while the 
public looks to the firemen to save imperilled lives at fires, 
and invariably censures them when such lives are lost, in 
no part of the laws relating to the fire service is this speci- 
fied as a part of their duties. Further, under existing laws 
in this city, and we believe in all others, no funds are pro- 
vided for the purchase of life saving appliances. The Fire 
Commissioners of New York city are not empowered to 
pay out one dollar for life saving purposes, nor to organize 
a life-saving corps, nor to detail firemen for that special ser- 
vice. Their duties are to put out fires, and to provide 





suitable apparatus for so doing; but it is no more made a 
part of the duty of firemen to jeopard their lives to save 
others from the flames, than it is made the duty of police- 
men, sheriffs, or other city employees. Yet the firemen 
have, from time immemorial, assumed the saving of life to be 
their first duty, and their energies are first directed at every 
fire to see that every human being within its reach is re- 
moved to a place of safety. If the Fire Commissioners of 
our large cities desire to organize life-saving corps within 
the fire department, they would have to obtain special 
legislation to enable them to employ men for the purpose, 
and to provide the necessary appliances. This is a singu- 
lar omission in the law that should be remedied without 
delay. 


CO-OPERATIVE LIFE INSURANCE. 


IN our issue of last week we made note of the fact that 
an effort is about to be made at Albany this winter to se- 
cure the repeal of the law of last winter relative to co-opera- 
tive life insurance. The legislation on,this subject last 
winter was of the most indecisive character, showing the 
demogogueism of some of our prominent legislators in a 
most ridiculous light, and, at the same time, proving most 
conclusively that the majority of the members of the legis- 
lature knew nothing of the merits of the proposed legisla- 
tion, but simply voted as their leaders told them to. At 
the instance of the Insurance Department, Mr. Husted in- 
troduced a bill the effect of which, had it became a law, 
would have been to prohibit speculative co-operative life 
companies doing business in this State, inasmuch as it 
would have given the Insurance Department supervision 
over their affairs. But the benefit societies connected with 
the various trades and professions took alarm, thinking 
erroneously that the proposed legislation would interfere 
with their business, and brought such a pressure to bear on 
Mr. Husted that he killed the bill he had introduced, thus 
stultifying himself most completely. Then a bill was intro- 
duced which went to the other extreme, giving license to 
every swindling co-operative concern in the country to 
come to New York State and perpetrate the frauds that 
have been enacted in Pennsylvania and elesewhere. The 
intelligent legislators who were prepared to vote for Mr. 
Husted’s bill, under his leadership, turned a complete somer- 
sault and passed the bill that was intended to foster death 
rattle and swindling companies. They had ascertained that 
the benefit societies controlled votes, hence it was politic 
for our astute Statesmen to obey their bidding. Fortun- 
ately Governor Cornell comprehended the subject, and 
promptly vetoed the measure that was intended to give 
such privileges to swindlers and thieves. Then cameacon- 
ference between the representatives of the benefit societies 
and the Insurance Superintendent, which resulted in the 
passage of a bill, which was approved by the Goveror, re- 
quiring all assessment companies to make annual reports, 
and to be open to official inspection under certain condi- 
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tions. This is the law that is now sought to be repealed, 
and which, if removed from the statute books, will leave 
the door open for all companies engaged in speculative in- 
surance in other localities, to come to this State and prac- 
tice their nefarious business without any restraint whatever, 
and without furnishing any official information, as is re- 
quired of the legitimate life insurance companies, as to the 
amount of their business, their financial standing, their. 
prospects of indemnifying their members, or any other de- 
tails to which the public has a right. To repeal this law 
will remove a wholesome restraint now imposed upon the 
graveyard speculators, and subject the people of the State 
to the most outrageous impositions ever enacted in the 
name of insurance. The bill introduced by Mr. Husted 
last year was prepared by the Insurance Department be- 
cause the Superintendent had been importuned by a num- 
ber of the Pennsylvania death rattle companies for permis- 
sion to transact business in this State. The law finally en- 
acted precluded them from coming here, for the require- 
ment that they should make reports is fatal tothe schemes 
of all such swindling concerns. If there is anything they 
cannot_stand it is light upon their methods of doing busi- 
ness. In Pennsylvania during the present year, it has cost 
the State many thousands of dollars to break up these 
swindling co-operative concerns that claimed to provide 
life insurance to their members, and in nearly every instance 
where legal proceedings have been commenced against a 
company, its officers, rather than have their fraudulent 
transactions exposed, have came into court and petitioned 
to have their company dissolved, sacrificing their charters 
and retiring from business with their ill-gotten gains. They 
did not dare to face a public investigation of their methods 
of conducting their affairs. As a consequence, thousands 
of persons who had been deceived into paying assessments 
into these concerns year after year, under the belief that 
they were thereby securing insurance upon their own lives 
and making suitable provision for those dependent upon 
them, find themselves victimized, their money gone, their 
supposed insurance a myth, and no possible chance of ob- 
taining redress from the persons who have robbed them 
and fattened upon the plunder. It is a feast of this kind 
that those who desire the repeal of the law of last winter 
would invite the people of this State to partake of. 

A few days since there was held, in this city, the annual 
meeting of the Union of Mutual Benefit Associations, an 
organization representing most of the benefit societies of 
this State, devoting its energies principally to watching 
legislation at Albany upon the subject of co-operative in- 
surance. It was announced at that meeting that the Union 
sympathised with the attempt to repeal the law of last 
winter. We are informed that the benefit societies object 
to the very small amount of taxation imposed upon them, 
claiming that the funds which they collect by assessments 
to pay mortuary losses should be exempt from taxation of 
any kind. This is not a reasonable excuse for desiring to 
repeal a law that is of such general public benefit. The 
amount of taxes that they will have to pay in consequence 
of official examinations will be more than made up to them 
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by the value of the certificates issued by the insurance de. 
partment, approving of their business methods. But the 
importance to the benefit societies of keeping out the death 
rattle concerns cannot be appreciated by them, or they 
certainly would not seek to open the door to them. Their 
operations in Pennsylvania have brought the whole system 
of assessment insurance into contempt, and served to dis. 
credit the trades benefit societies in the public estimation, 
The death rattlers and the benefit societies, both depend. 
ing upon the assessment plan of doing business, are placed 
by the public in the same category, and when the one is 
shown to be fraudulent the other is suspected of being so. 
As a consequence, members refuse to pay assessments, and 
the benefit societies are growing numerically weaker every 
month. It will take them many years to outgrow the 
odium that has been cast upon assessment insurance by 
reason of the operations of the fraudulent graveyard con- 
cerns. 

Instead of repealing the law of last winter, it should be 
amended in such manner as to give the Insurance Super- 
intendent more power over co-operative companies. There 
are several now operating in this State that cannot be 
reached under the present law. They are simply specula- 
tive concerns, organized in the interests of the few men 
who constitute the boards of officers, and who manipulate 
the funds to suit themselves. There is no restraint upon 
them whatever; they formulate their own plans for catch- 
ing public patronage, and conduct the business in accord- 
ance with their own ideas. They are responsible to no 
law, and do not recognize the right of their own members 
to interfere in the management of the companies. A little 
clique of office holders conduct the affairs of each company, 
paying out only so much of the funds contributed to mem- 
bers as they are compelled to. What they offer to mem- 
bers is not life insurance in the proper sense, for they have 
no funds with which to insure anything. The primary ele- 
ment of insurance isa sufficient fund to guarantee the in- 
demnity promised. The law requires all legitimate life in- 
surance companies to maintain such a fund, and to be pre- 
pared at any moment to redeem all its policies. Assess- 
ment companies simply promise to levy assessments upon 
members for the benefit of the heirs of deceased members ; 
if the assessments are paid the beneficiary may get a por- 
tion of the amount so contributed, but if the assessments 
are not paid there is no redress. Experience has proved 
that companies of this class are short-lived, for the reason 
that members grow weary of paying assessments—to which 
there is no limit—and finally sacrifice all they have con- 
tributed rather than meet the frequent calls made upon 
them. Instead of inviting such companies to come here to 
do business, the legislature should prohibit them from sell- 
ing their so-called insurance unless they comply with all 
the laws regulating life insurance companies, and maintain 
a fund with which to make good their promises. We trust 
the Insurance Department will vigorously contest the bill 
to repeal the law alluded to, and leave no effort untried to 
bring existing co-operative companies within the operation 
of the laws governing life insurance. Our legislators should 
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be instructed on the subject, and made to comprehend the 
fraudulent nature of the co-operative business. If the peo- 
ple are to be swindled and robbed, let it be done under 
some other guise than that of life insurance. 





SPECTATOR SURVEYS. 


Ir is unquestionable that there are hundreds of risksvin this city which 
for various reasons cannot be wholly insured at the current rates in com- 
panies legally authorized to transact business here. Most, but not all of 
them, are located in the dry goods district. Here, owing to well-known 
causes, the concentration of value is so great that there is a positive diffi- 
culty in supplying demand. There is no rate-cutting in this district, and 
the companies get full tariff rates without difficulty. But outside of the 
district various large risks like Stewart's, Arnold, Constable & Co.'s, 
Lord & Taylor’s, Ridley’s and Macy’s, cannot be sufficiently insured here. 
Then there are specials all around. Every large sugar refinery in the city 
is insured so far as possible here, and next in companies everywhere in 
the country. The reasons why these difficulties exist now, and did not 
formerly exist, are fourfold, viz. First. There are fewer companies doing 
business here now than in any former year since 1855. Second. Those 


now here have cut down their lines below their former holdings at least ' 


one-third. Zhird. The foreign companies are debarred from reinsuring 
abroad, and consequently compelled to reduce their holdings fully one- 
half. Fourth. The value of property at risk is heavily increased. We 
may regret the fact, but people who wish insurance are an unreasoning 
set, and if they offer tariff rates to companies in this city and still cannot 
get their insurance, they will go elsewhere for it nilly-willy. 


w se $3 
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THERE is a ‘‘jam” in cotton in this city, and all the storage stores are 
taking it in freely and applying to insurance companies to protect it by 
their policies at thirty-five cents. The Greenwich street blaze is another 
reminder of the uncertainty which attends cotton risks, and if the compa- 
aies are willing to insure cotton at thirty-five cents, let the fun go on. 

n te wo 

THERE was a quiet smile around the benign countenances of sundry offi- 
cials in the vicinity of Broadway and Liberty street, last week, over the 
announcement that the ‘‘Greenwich” had caught another loss on barges 
on Long Island Sound. It appears that a tow of coal barges from New 
Haven en route to New York, was overtaken by the storm on that stormy 
Saturday and several of them foundered. There has been an immense 
amount of money made on harbor and Long Island Sound risks in times 
past, but that was when rates were high and forms fair, but with “ patent” 
forms and low rates the chance for profit has vanished. The companies 
have found this out to their cost. 


% chy 


THE Insurance Department has decided that if a policy be written in 
New York it cannot be reinsured in any company not authorized to trans- 
act business within the State, even if the property covered by the policy 
be located outside of the State. We heard of a city company which for 
several years has covered the property of a corporation in a Western State, 
and finding difficulty in obtaining here the required reinsurance last year, 
hit upon the expedient this year of having the policy written in Jersey 
City in order to take reinsurance in other States without violating the 
New York reinsurance law. This was done in January, and the reinsur- 
ance obtained from local companies who are not regularly entered for 
business in this State. 


* % * 


THE statements of the companies for the past twelve months do not af- 
ford much encouragement to the stockholders in small companies whose 
income is less than their expenditures, and it is not surprising to observe 
in auction sales of stocks that several heretofore considerably above have 
fallen considerably below par. Evidently there is a circus in prospect for 
Some of the diminuendoes, It is noticeable that the offers of country risks 





are fewer every month, and, as only about half a dozen companies will en- 
tertain such offers at all, the business of placing lines here at less than 
local tariff rates is pretty well played out. 


& * * 


THERE is a current rumor that a city broker, whose office was not far 
from Maiden Lane and Broadway, has left for the West, leaving consider- 
able sums among the companies which they can include under the head of 
‘‘due and unpaid premiums.” It is an undoubted fact that the systen®of 
giving long credits in this city isan unmixed evil and productive of 
serious losses. It has come to be the practise of several companies now 
to allow premiums to go unpaid for several months and then cease all ef- 
fort to collect them on the plea that, after letting the broker go free so long, 
it would be unmannerly to notify the assured. Such companies will continue, 
and deserve, to lose money for their own carelessness. 


* * = 


AnysBopy wishing to see how long and proudly a popular company may 
cling to a poor thing and persevere in trying to wring blood from turnips, 
may get a good idea of it by noticing carefully the returns of city compa- 
nies of their marine business. There is much temptation in the premiums 
offered, but apparently small profits. Why successful fire offices should 
persist in bleeding themselves for the fun of marine business is not easily 


comprehensible. 
* * 3 


THE New York District Tariff Association has been called by the Uni- 
ted Fire Underwriters Committee to meet in this city on the 23d. What! 
more resolutions? more buncombe? We sincerely hope something good 
may come out of Nazareth, but if the free and easy gossip among the com- 
panies—which ought to be serious on such a subject—are evidences of the 
good times coming, then the next meeting will be a dismal failure. Sorry 
we are to Say it. 

* % 

THERE isa most persistent effort, on the part of many companies, to 
substitute buildings for stock in their holdings in the dry goods district. 
We have heard of some wonderful concessions to secure the changes de- 
sired, and the high-toned companies which talk of “tariff "—gross 
tariff—and no abatement on risks in this quarter, are in some instances 
stultifying themselves by giving off first twenty-five per cent from the tariff 
and then paying an extra five per cent commission to the brokers. The 
experience in the A. & E. Wallack fire seems to justify the preference, for 
whereas the loss on the merchandise is reported at sixty per cent, the 
building damage only exceeds twelve per cent of the policies. But there 
is no more use in paying more than ten per cent for this business, or of 
cutting the gross tariff one cent, than there would be in competing for 
sugar refinery risks, which are a drug in the market—particularly since the 
Havemeyer fire. F 
* x @ 

One croaker who thought a sugar refinery fire quite probable a few days 
before the disastrous Havemeyer conflagration, is now expressing his 
belief that there will be a flouring mill fire in New York or Brooklyn in 
the near future. He has only a few risks of this kind to expend his pre- 
diction upon, but says that as it is a good many years since such a risk 
has burned close by, it is high time such a fire came along to make up its 
average of flour-mill losses in this vicinity. 


Ir the horrors of the Potter building fire have any influence on the fears 
of manufacturers and their employes, not less than fifty buildings used 
for printing offices and light specials—between Spruce and Maiden Lane, 
Nassau and Front streets—will become tenantless so soon as their dan- 
gers are appreciated. Some of our city surveyors can tell horrifying 
stories under this head. 





—-New Orleans’s death rate per 1000 population in 1851 was 52.48; in 
1861, 30.10; in 1871, 28.92, and in 1881, 29.64. During the past twenty-four years 
the average monthly mortality bas been as follows: January, 521; February, 459; 
March, 541; April, 510; May, 607; Juns, 623; July, 653; August, 910; Septem- 
ber, 880; October, 711 ; November, 572; December, 513. Annual average during 
twenty years, 7430. 
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INSURANCE MATTERS ABROAD. 


THE following are the sums paid since 1869 by French companies to 
losers, and the relation of these sums to the amount of premiums collected 
by the said companies : 
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YEAR. | Francs. Per Cent.\| 
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43-25 
47.62 
46.70 


359€559275-31 
371900,037.04 
395742,790.04 
42,738 401.20 47-59 
47,284,210.10 51.59 
59,860,272.99 61.53 


52.65 
61.42 
43-13 
42.12 
46.02 
48.63 | 


33+394,000.00 
37,88 ,957.06 
28,039,750.30 
28,587,403.21 
31,511,026.27 
34,677,547-21 





The total for these twelve years: 454,781,670, say 49.56 per cent. 

SuGGEsTions of all kinds continue to be made in the German papers 
anent theatrical fires. A Munich man calls attention to the fact that only 
a quarter of a century ago the facade of theatres were provided with the 
unzsthetic, but necessary apparatus for getting out of the building—that 
the fire apparftus was on the spot, and not hid away. The Vienna fire- 
men were twenty minutes late, and brought no ladders. It is also sug- 
gested that stairs should be done away with, and merely a kind of inclined 
plane adopted that will prevent people from tumbling over one another. 
The great danger is in the stairs. Karl Vogt, writing to a Geneva paper, 
shows that the air is poisoned when there isa fire in a theatre, and that within 
afew minutes. It looks blue for the theatrical business in Germany, 

FIRE apparatus is attracting a great deal of attention in Europe at pres- 
ent. There is not a fire department in any European city that at all comes 
to American ideas, or the simplest requisites in the case. The great fire 
in Hamburg, in 1842, first showed that human strength was unequal to the 
task of combatting large fires. Yet fire engines were introduced in Lon- 
don only as late as 1862, Some late experiments made in Hanover show 
that German engines throw to a distance of 65 metres, and 1000 liters per 
minute. The St. Petersburg engines have a recent invention—wood water 
pumps, which, it is thought, will be sufficiently effective and yet econ- 
omical for country purposes, A description of it would be out of place 
here, but it has a large sale in the distrtcts along the Volgo river. A small 
pump can be had for some twenty-five dollars, to throw forty-nine litres 
of water to a height of forty feet. 

THE mutual company, Lebens Versicherungs und Erparniss Bank, at 
Stuttgard, had issued in the course of the fiscal year up to the end of the 
month of October, 23,800 policies, insuring 22,143,00 marks, thus authoriz- 
ing a total more than 40,000 policies, with one hundred and seventy-six 
and one-half millions of marks at risk, The increase of the current year 
exceeds that of all preceding fiscal years. The profits, without exception, 
are reserved during five consecutive years, and distributed then to the 
policyholders. This distribution fund actually reached, in the current 
and four preceding years, the respectable sum of six millions of marks, 
The total funds of the Bank at the end of 1880 amounted to the sum 
of 33,000,000 of marks, and will reach this year from thirty-six to thirty- 
seven millions of marks. The average dividends distributed by the 
Bank are from 33 to 46 per cent of the premiums. In 1881, up to the rst 
of November, 383 deaths occurred, costing the company approximating 
1,600,000 marks. 

THE German insurance organs take anything but a cheerful view of the 
** prospective,” and their reflective judgments of last year are equally lu- 
gubrious. “A year of grave uneasiness, heavy cares and hard work lies 
behind us, and the new year will bring with it another succession of the 
same. Nota single one of our hopes was realized, nor do we expect a 
better harvest from the future, The German insurance business was then 
Struggling for its very existence,and is so now;” so says The. Zeitschrift 
fuer Versicherungswesen The first onslaught against the German insur- 
ance companies was the assertion just at the time that the anti-Semitic 
League was in full bloom, that the insurance business was in the hands of 
Jews and was used as an end to money making for that class alone. Al- 
though Bismarck has lately drawn in his horns, so far as insurance is 
concerned, yet the injury that has been done is so great, there is such a 
lack of confidencé, such a dread, or rather expectation of State interven- 
tion, among large classes of the public, that insurance men demand an 
insurance law, and something in the form of stability, where at present 





there is nothing but uncertainty. The chaotic condition of insurance laws 
in the German Empire is another matter for complaint, for system, clear. 
ness and uniformity are conspicuous by their absence. 





CORRESPONDENCE. 


BOSTON. 
The Manufacturers Fire and Marine and Mr. Appleton—Re-insurance and Retire. 
ment of the Commonwealth Insurance Company—The Preliminary Report of 
Commissioner Clarke—Mr. Paige and the City of London, 


[FRomM OuR OWN CORRESPONDENT.] 

THE advent of Mr. Samuel Appleton into the Manufacturers office, as 
its president, was certainly a surprise, though now that the change is made, 
I have yet to find a person who questions its judiciousness for all the par- 
ties in interest. For several years Mr. Appleton has had an uphill roadto 
travel at the Commonwealth, for from the first the burden was thrown upon 
his shoulders, and it was only with the coming in, as secretary two years 
ago, of James Bruerton, that he ceased to do the work that fin most 
offices is divided between the two principal representatives. If the com. 
pany had had a good round surplus he could have labored with greater 
ease and confidence. As president of the Manufacturers, Mr. Appleton 
will have a chance to display some of the caution and conservatism which 
these years of experience have brought him. In this respect he is admir- 
ably fitted for the place. His position in the past may have compelled 
him to be over-cautious, for the president of a company does not like to ven- 
ture much when a possible impairment stares him inthe face. On the other 
hand, the traditions and usages of the Manufacturers’ office have favored 
boldness, even to the verge of rashness, and a man of different training 
from that of Mr. Appleton’s might be carried away by these influences. 
As it is, a happy medium will probably be struck, to the pecuniary 
advantage of the holders of the company’s stock. The office changes 
in the Manufacturers have not been so great as was thought 
they might be. Mr. Appleton carried with him a_ practiced 
bookkeeper from the Commonwealth, and has appointed a 
new special agent, but otherwise no new men _ have _ been 
taken in. Mr. Goodrich, the former secretary, has been dropped, a fate 
which was inevitable, in spite of its sadness, for Mr. Goodrich has been 
connected with the company for more than thirty years. 

But if Mr. Appleton by his entrance into the Manufacturers office gave 
to that company a new lease of life, his departure from the Commonwealth 
office had precisely the reverse effect. For several days the directors did not 
seem to know whatto do. Some suggestions had been made at the annual 
meeting about winding up the affairs of the company, and under the changed 
condition cf matters these were renewed. Mr. Bruerton, the secretary, 
would have made an admirable president,and it is understood that a majority 
of the directors were desirous that the company should go on under his 
management. But he seems to have been reluctant to take the position 
when a part of the Board thought that a discontinuance of business would 
be the better plan. If they would all agree definitely to go on, it is un- 
derstood that he was willing to take the responsibility; but to have the 
subject of retiring constantly brought up would be a reflection upon his 
management he did not care to encourage. As the desired unanimity 
could not be secured, and as he seemed to be the only candidate upon 
whom the directors could centre, the other alternative was at Jength 
adopted, and on Saturday the directors voted to accept an offer made by 
the Commercial Union company to re-insure their business. The terms 
upon which this transfer was made have not yet been made public ; but it 
is understood that they are favorable to the Commonwealth, as its busi- 
ness was of a very desirable class, and that the stockholders will get quite 
a little sum over the par value of their shares, The new and handsome 
office of the company is now in the market ; but is not likely to be long in 
want of a tenant. 

The preliminary report which commissioner Clarke has issued has been 
in most of its particulars anticipated by the statements published in THE 
SpecTATOR. The returns of the mutual fire companies scattered through- 
out the State, show that they, unlike the stock companies, have, almost 
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without an exception, done a good year’s business. Fire losses in Massa- 
chusetts were relatively small last year, and this fact tellsin the statements 
of those companies that confined their statements inside of the State lines. 
The reports of the Boston officers is, to say the least, disheartening. The 
Franklin held its own, and the Firemens made an addition to its surplus 
of $8,000. All the rest ran behind, some of them to a very considerable 
distance. It is said that the most serious losses were due to the marine 
rather than the fire account. It is curious that the value of stock, as 
shown by the auction sales, does not seem to take much color from this 
changed financial condition. 

Mr. John C. Paige has gone very quietly at work with the City of Lon- 
don. He has taken the necessary steps to acquire a large local business 
and will no doubt secure it. The facilities that he had at command have 
enabled him to arrange matters with a minimum of friction, and will also 
permit him to carry on his business at a very low range of expense. 

The conversion of William A. Simmons, an advocate of co-operative 
life insurance, to true life insurance has an important aspect, Mr. Sim- 
mons being a gentleman of high political standing. He resigns from the 
presidency of the Massachusetts Benefit Association, of Boston, (co-op- 
erative), to associate himself with the management of the Boston office of 
the Equitable Lite Assurance Society. 

The fire losses on Friday night in the furniture establishment of Doe & 
Hunnewell, which were reported in your paper as amounting to $50,000, 
will in all probability foot up to only about half that amount. 


Boston, February 13, 1882. F. A.C. T. 





NEW ORLEANS. 

A General Complaint of Dull Times—Low Rates, and Undercutting by Outside Com- 
panies—Why New Orleans is a Good Field for Insurance Operations—Mud in 
the Suburban Streets—How New Orleans Companies are Made to Pay City 
License. 


{FRoM Our SPECIAL CORRESPONDENT.] 

NOTWITHSTANDING the reasonably fair dividends declared by most of 
the insurance companies of New Orleans, as set forth in my letter of Jan- 
uary 20, every company in this city is complaining of dull times, and the 
low rates at which they are obliged to write policies. One of the most 
prominent insurance officials among the home companies said to me 
to-day: ‘‘ We are being driven to the wall by outside companies coming 
here and gobbling up dry-goods risks—on both wholesale and retail lines— 
at 60 cents; these same companies obtain go cents for similar risks in New 
York, and why they came hereand cut the rates so is past all comprehen- 
sion. The same rule of cutting applies as to risks upon real estate and 
other lines of insurance, and the only thing on which the foreign com- 
panies have been unable to cut in under us is on raw cotton, and that is 
owing principally to the fact that the shippers of cotton, and operators of 
cotton presses, are to a great extent shareholders in New Orleans insur- 
ance companies, and unless the margin was enormously great, they will 
will distribute their patronage among the home companies.” 

In some respects New Orleans is one of the safest cities in this country 
for insurance companies to place their risks, Asageneral thing the build- 
ings in the business centre of the city are only three stories in height, 
occasionally four ; the streets are wide, water is plenty, and the fire com- 
panies and insurance patrol are located so as to be of easy access to the 
trade centre. Then, again, the old plan, prevailing here years ago, of 
erecting buildings a few feet apart from each other, gives ample oppor- 
tunity to get at at a fire from all sides before it gains much headway. Of 
course, on Canal street—the Broadway of New Orleans—say for a dis- 
tance of eight blocks from the Custom House, and for three or four blocks 
either way from Canal street, stores and dwellings are contiguous, but 
even then the wide streets and low buildings, probably nota score of them 
five stories in height, and most of them only three-storied buildings, will 
always operate, with a reasonable degree of safeguards, to prevent a wide- 
spread devastation ever visiting this place. 

I confess that at this particular moment the view is not sg rose-colored 
a little distance away from the business part of the city. The wealthiest 
people of New Orleans, as a general thing, live in frame dwellings located 
on unpaved streets, and when the fire fiend tackles one of these houses 
he never lets go his grip until the building is a heap of ashes; possibly 
there might {be some hope if the fire engines could get near it, but as 





they were never known to pull through the 13 inches of Louisana mud 
that forms the street bed of 75 per cent of the total length of streets in 
this city, very little dependence is placed on the fire companies. 

Two or three slight fires recently took place in the unpaved portion of 
the city, and in each instance the fire departmen made heroic efforts to 
reach it, but in every case the engines stuck in the mud and the gratify- 
ing intelligence was always given in the daily journals that they were dug 
out the next day. 

The following from a daily paper, is about the usual manner in describ- 
ing fires at this place, with the exception that these engines did, in this 
instance, succeed in reaching the scene of the fire, after the building had 
been destroyed : generally they never reach them during the mud season : 

Last night the fire fiend developed itself in two places in the upper dis- 
tricts, and considering the terrible condition of the roads, the wonder is 
that the engines ever reached the scene in time to prevent disastrous 
conflagrations. The fire had good headway when discovered, and rapidl 
extended to the adjacent cottage, occupied by negro families. Bot 
buildings were almost wholly destroyed. In responding to this fire, 
Protector No. 2 was stalled in the mud and required the assistance of two 
additional horses and a number of men. 

J. W. Murray, vice-president, and James A Thomas, general agent 
of the German American Insurance Company of New York, are here on 
business connected with their company. 

I have been informed th.t since Col. Snowden made P. R. and John R, 
Fell the agents of his Fire Association company, its business in this city 
has materially increased ; in addition to Coi. Snowden’s company, these 
gentlemen represent the Imperial and Northern, of London, and the 
Phoenix, of New York. 

A. A. Woods, who formerly represented the Fire Association of Phila- 
delphia, is now agent for the Royal, Queen, New York Underwriters 
Agency, Commercial Union, Scottish Union and National, of Edinburg, 
German American, of New York ; New England Underwriters, and the 
Equitable Life Assurance Society, of New York. 

The city license for home and foreign companies in New Orleans, is 
divided into six classes, and are taxed thus: First class, $2500; second 
class, $2,000; third class, $1500; fourth class, $1000 ; fifth class, $500; 
sixth class, $375, which is the lowest amount any company car pay, no 
matter how small the business it may do. 


New Or EANS, Febrnary to, 1882. 





ALBANY. 

Incompetency of the Would-be Party Managers in the Legislature—The Consequent 
Delay in Organization—Superintendent Fairman vs. The Order of Chosen 
Friends—The Beneficiary Societies and the Endowment Plan of Insurance— 
Liens or Incumbrance on Insured Property Not a Consideration in an Action 
Brought by the Assured—Bill Authorizing Service of Summons on an Agent o? 
an Insurance Company to be a Legal Way to Commence a Suit Against that 
Company. siete i 

[From OuR OWN CORRESPONDENT.] 

Tue Legislature is not fully organized yet. Up to this writing there are 
no committees appointed in either house. All the actual progress made 
during a session of six weeks has been the election of a Speaker of the 
Assembly. Having reached that point they are unable to get any further. 
The whole trouble arises from incompetency in the would-be party man- 
agers. They prefer to punish a political rival and to ‘* jam” an unpleas- 
ant dose down that rival’s throat to securing an organization of the legis- 
ture. That rival don’t propose to have the dose “jammed” down his 
throat, refuses to vote for the “‘ jammers ” candidates, and thus keeps the 
legislature from fully organizing. That in brief is the situation. We may 
have the Assembly committee to-morrow, provided the great leaders give 
their consent to the announcements, but there is little or no hope at pres-. 
ent for a change in the Senate. The impression is gaining that public in- 
terests are much safer with this legislature in a dead lock than with it or- 
ganized. On that point the future events will best demonstrate. 

For six months or more, Superintendent Fairman of the Insurance De- 
partment, has been in a controversy with the ‘‘ Order of Chosen Friends,” 
an insurance society or association, seeking to do business in this State 
under the mutual benefit act of last year. That particular society pro- 
posed to do business on the endowment plan. The Superintendent held 
that under the law of last year those associations which did that class of 
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business were not recognized. The association did not like that decision, 
finally in August last, Mr. McCall wrote to the Attorney General for his 
opinion of the law of 1881. That official, in reply stated, that associations 
or societies doing business on the endowment plan, whose payments are 
to be made to members at the expiration of certain specified periods of 
time, not depending upon any physical disability, sickness or death, are 
excluded by the express terms of the act from the operation of chapters 
256 of the laws of 1881. He further held that the association seeking to 
do that kind of business must place itself under the general life insurance 
statute and subject itself to its restrictions, limitations and conditions. 
Armed with this authority the Superintendent endeavored to exclude this 
Indiana association from doing business in this State, and the contest has 
been going on. They finally applied to Judge Westbrook for an order re- 
straining the Superintendent ; the Judge declined to restrain the depart- 
ment, but gave an opinion that the order had the right to extend its oper- 
ation into this state. From this decision the department has appealed to 
the General Term, and then the question will be tried as to whether the 
societies which do business under the endowment plan can operate under 
the mutual benefit statutes of last year must come under the general life 
insurance statutes of 1853. The associations like the “ Order of Chosen 
Friends,” plainly realize that the Superintendent is correct in his inter- 
pretation of last year’s statute, and have already had a bill introduced 
amending that act, so as to embrace the endowment line of business. 
That is the sole purpose of the Sheldon bill. 

Three more insurance bills have been introduced this week, all of them 
in the Assembly. The first was by Mr. Sheldon of Chautauqua, to amend 
to act of last year relative to the beneficiary society and associations so as 
to recognize the endowment plan as foliows: 


SECTION 1. Section one of chapter 256 of the laws of 1881, entitles “‘ An 
act concerning chariiable, benevolent and beneficiary associations, socie- 
ties and corporations,” is hereby amended so as to read as follows : 

SEcTION 1. All associations and societies, whether voluntary, incor- 
porated under the laws of this state, or of any other state or territory of 
the United States, or of the District of Columbia, doing business in the 
state, which heretofore have, or heretofore may issue any certificate to, or 
have made or make any promises or argument with their members, whereby 
at the expiration of a specified time,or upon the decease or sickness or 
other physical disability of a member, any money or other benefit, charity, 
relief or aid is to be paid, provided, or rendered to such member to others 
dependent upon him, or beneficiary designated by him, which or money or 
from benefit, charity, relief, or aid, are derived from voluntary donations 
of four admission fees, dues and assessments collected or to be collected 
from the members thereof and interest and accu nulations thereon, and 
which fund and business operations of which associations and corpora- 
tions are limited to such charitable, benevolent or beneficial uses, should 
be subject only to the provisions of this act here or after specified. 

SEc. 2. This act shall take effect immediately 


The only amendment proposed there is the insertion of the words italic- 
ized, and is plainly the sequel or outgrowth of the controversy between the 
superintendent and the ‘‘ Order of the Chosen Friends.” 

Mr. Potter, of Saratoga, introduced a bill almost identical with his mea- 
sure of last year, for the protection of persons insured against loss or 
damage by fire. It is a bill drawn by a Saratoga iawyer, to meet the case of 
one of his clients, where the owner of the property burned demanded part 
of the insurance money from the holders of the mortgage, to whom the 
policy was payable, before he would furnish proof of loss. It is as follows: 


SecTIon 1. No action brought against any individua!, association of 
individuals, or corporation, to recover the amount of loss or damage sus- 
tained by any person insured, against such loss or damage by fire, by 
any such individual, association or corporation, shall be defeated for 
either or any of the following reasons, any conditions, promises, cove- 
nants ur agreements contained in the policy of such insurance, to the 
contrary notwithstanding. 

1st. The existence at the time of making the contract of insurance, or 
thereafter of any liens, or incumbrance on the property insured, except in 
a case where the insured shall have made false statements or representa- 
tions to the insurer in relation thereto 

Sec. 2. In a case where insurance moneys are, by the terms of the con- 
tract made payable to any person other than the insured, it should be a 
sufficient compliance with the promises, conditions and covenant of such 
contract, in case of loss or damaye, for all notices, proofs, accounts and 
statements required by such contract to be made or furnished, and all 
other acts required by said contract to be performed in relation to such 
loss or damage, to be so made, funished or performed, either by the in- 
sured, or by the persons to whom such moneys are payable. 

Src. 3. In case the right to repair or rebuild is reserved by the insurer 
in any contract of insurance, the election to exercise such right shall be 
made and written notices thereof shall be given to the insured within 
thirty days after notice of such loss or damage, and not afterwards, unless 
by the written consent ot the insured made after the happening of such 
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loss or damage, and in cases of such election the insurer shall Proceed 
with reasonable diligence to repair or rebuild, and said insurer shall be 
liable to respond for any damage the insured may suffer on account of 
any failure, negligence or unreasonable delay on the part of the insurer, 
Sec. 4. The provisions of this act shall apply only to such contracts of 
insurance as shall be made subsequent to the passage thereof. 
Sec. 5. This act shall take effect immediately. 


The third bill was introduced by Mr. Brown, of Otsego, and was sent to 
the Judiciary, instead of the Insurance Committee, and is intended to 
enable any party to sue an insurance company by serving papers on any 
agent, or who represents himself as an agent. It is as follows: 

An act to facilitate the series of processes in certain cases; 


SEc, 1. Inall cases, an action may be commenced against any life or 
fire insurance company doing business in this State, by service of the 
summons or other appropriate process upon any agent of said company, 
and each service shall be valid and effectual for all purposes. 

Sec. 2. This act shall take effect immediately 


Noa more insurance bills have been presented in the Senate and no 
progress made with those that have been presented. It is generally be. 
lieved that the Speaker of the Assembly will make out a conservative 
Committee on Insurance, and that either W. H. Catlin, of Westchester, of 
Thos. E. Benedict, of Ulster, will be chairman, probably the former. 


ALBANY, February 13, 1882. RANDOLPH, 





CINCINNATI. 
A Petition Against the Middleburgh Mutual Aid and Life Association—An Bx. 
posé of the General Workings of Co-operative Life Associations—Death of « 
Veteran Underwriter and Citizen of Cincinnati—Notes. 


[From OUR OWN CoRRESPONDENT.] 


A PETITION in quo warranto was filed on the 18th inst. by the Attorney 
General, in the Supreme Court of Ohio, against the Middleburgh Mutual 
Aid and Life Association, and is based upon the complaints of the 
Superintendent of Insurance, who claims that the association has misused 
the franchise, privileges and rights conferred upon it by law, and that it is 
exercising the same in contravention thereto. The allegations of the peti- 
tion are as follows: 

1st. Ithas issued, and continues to issue, certificates of membership for 
the payment of stipulated sums of money at the death of the member for 
said member's benefit. 

2d. It issues certificates of membership upon applications signed by the 
persons who are purported to be made members thereby and without the 
knowledge of said persons. 

3d. It issues certificates of membership to very aged and feeble persons, 
no matter what their infirmities may be, and without regard to their pros 
pects for continued life: 

4th. Ithas issued, and continues to issue, certificates of membership pur- 
porting to make persons members thereof, without the knowledge or con- 
sent of such persons, for the benefit of other persons. 

5th. It has issued, and continues to issue, certificates of membership 
purporting to make persons members thereof, without the knowledge or 
consent of such persons, for the benefit of the cousins, nieces, nephews, 
grandsons, sons-in-law and other relatives of the person purported to be 
made a member. 

6th. It has issued, and continues to issue, certificates purporting to make 
persons members thereof, without the knowledge or consent of such per 
sons, for the benefit of persons not related to the person purported to be 
made a member, other than that he shall speedily die-and they receive the 
insurance upon his life. 

7th. It combines and conspires with its agents and other people for the 
purpose of making and issuing certificates of membership purporting 0 
make very aged, sick or feeble persons, who will probably soon die, mem- 
bers thereof, in order that assessments may be made upon the surviving 
members, that the officers thereof may receive the portion of such amount 
received for such assessment which is retained by the association in ac 
cordance with its by-laws. 

8th. It has issued, and continues to issue, certificates purporting (0 
make very aged and feeble persons, who will probably soon die, members 
thereof, and knowingly consents that such certificates shall be assigned to 
persons who have no interest whatever in the life of the person purported 
to be made a member. 

oth. It has issued, and continues to issue, certificates purporting 
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make very aged and feeble persons, who will probably soon die, members 
of it, in order that its officers and other persons who have no interest, in- 
surable or otherwise, in the life of such insured person, may procure such 
certificates to be assigned to them. 

10. Its vice-president and secretary have caused to be assigned to them 
as beneficiaries, certificates purporting to make very aged and feeble per- 
sons who will probably soon die, members thereof, in order that an assess- 
ment may be made upon the surviving members, that the proceeds thereof 
may inure to their sole benefit. 

11, It began business about November 1, 1880, and up to December 31, 
1881, had issued 4926 certificates, and the average age of said 4926 pur- 
ported to be made members, was seventy-two years. 


12. In the aforesaid time, 274 of the persons purported to have been, 


made members died, but only seventy death losses have been paid in said 
time. ° an 

13. It has not deposited all its money with its treasurer. y, da 

14. It issues certificates upon the life of one person for m re than 
$7000. ff 
15. Its aftairs have been and are so incompetently, inadequately and un- 
skillfully managed as to wholly prevent the accomplishment of the object 
for which it was incorporated. 

16. It has unlawfully and wrongfully made a division of moneys belong- 
ing to its members or their beneficiaries among its trustees and officers. 

The charges as above enumerated are weighty, and the course pursued 
by the Insurance Superintendent in making thorough and complete in- 
vestigations in this directions will meet with the hearty approval of all 
who are interested in legitimate insurance. 

Hon.gH. S. Spencer, late president of the Firemens Insurance Com- 
pany, of this city, died of pneumonia on the second inst., after a sickness 
of only three days, though he had been in but feeble health for some time. 
This company is the oldest but one, of Cincinnati, and has had but three 
presidents since 1832. Mr. Spencer had been president of the Firemen’s 
since 1852, and was aged seventy-four years. Up to the timeof his death, 
he was the oldest native of Cincinnati. George McLaughlin has been 
elected president vo tem and Mr. Thomas C. Chaplin, assistant secretary. 

Business generally for the past month has been better than for the cor- 
responding period of last year, and on the whole the outlook is considered 
to be tolerably favorable. 

There is a continual decrease in the cargo business, the railroads being 
the cause of this diminution. 

The workings of the Board are very satisfactorily, no risks being written 
at less rates than as established by its tariff. RIADA. 


CINCINNATI, February 10, 1882. 








COMPANIES AND AGENTS. 


Burlington Insurance Company. 

THE annual statement of the Burlington Insurance Company of Bur- 
lington, Iowa, is before us, and is one ot which the managers of the company may 
well feel proud. The business of the Burlington has been slowly but surely ex- 
tended until it has secured a firm hold on the agricultural classes in its native State, 
and during the past year it has secured a foothold in Illinois and Kansas. The 
premium receipts of this company for 1881 show a gai1 of sixty-one per cent over 
those of 1880, and the loss account shows a decrease for the same time of thirty 
percent, The average losses of the Burlington for the past seven years were only 
seventeen percent of the premium receipts, which shows a careful and conservative 
management, conducted on sound underwriting principles. The total income of 
the company for 1881 was $92,858 and the total expenditures $68,093, including a 
dividend of ten per cent on capital stock. This shows a net income of $24,765, 
which is very creditable. The President is Walcott Seymour, a leading citizen of 
Burlington, and the Secretary and General Manager is John G. Miller, whois well 


known thoughout the West as a competent business man and underwriter of ex- 
perience, 





The Virginia Fire and Marine Insurance Company. 


THE Virginia Fire and Marine Insurance Company does conservative 
well distributed business in the South and some of the Western States. Its man- 
agers are shrewd underwriters and, carefully studying the experience of other com- 
panies in the various States, chose the most profitable fields for operation. Though 


the Virginia Fire and Marine, like most of its underwriting brethren, did not pass 
what can be called a favorable year in 1881, the company held its own, and whey 
was more, increased its net surplus from $146,177 to $152,831. The Virginia Fire 
and Marine was organized in 1832, and is recognized in its field as a staunch and 
lasting company whose existence may be taken as a permanence. The company 
is economically managed, though: not parsimoriously. The percentage of its gross 
Management expenses and premiums is, for 1881, 33.1 as compared with 36.6 for 
1880, With the improvement in the fire insurance business which underwriters 
look for in the near future, it is to be hoped that the Virginia Fire and Marine wil 


come b gk once more to seek insurance in New York and other Northern States. 
ual 


A 


/ Eastern Department of the Northwestern Mutual Life. 

/The year 1881 was advantageously spent by J. 8. Gaffney, the ener- 
\getic and efficient manager of the Eastern Department of the Northwestern Mutual 
Life Insurance Company, of Milwaukee, as a transcript of the company’s records 
would show. The following is a synopsis of the business transacted: Policies 
issued, 1550; insurance, $4,657,744; premiums, $189,270. This is an increase in 
policies over 1880 of 414; insurance, $1,552,194; premiums, $65 024. The North, 
western Mutual has every reason to be sati:fied with its department in the East- 
the field, under the management of Mr. Gaffney, being very profitable. 





The Homeopathic Mutual Life Insurance Company. 


THE Homeopathic Mutual Life passed a good year ih 1881v This 
company, through the selective plan pursued since organization, has an excellent 
class of risks in force, and a healthy mortality rate is maintained. The company 
has been in existence now almost fourteen years, and the good mortality experi- 
ence among its pollcyholders has been proved to be more than ephemeral. The 
character of the management of the company has been shown to be substantial, und 
has induced of itself much patronage at the hands of the informed public. During 
the past year the assets of the Homceopathic Mutual Life increased from $649.730 
to $668,526. A surplus security to policyholders over all reserves and liabilities of 
$106,605 is now possessed. The assets are judiciously invested and are of an 
easily available nature. The profitable interest rate realized enables the paying of 
death losses each year with the income realized from investments. The one hun- 
dred dollar participating policies issued by the Homceopathic have met with un- 
usual favor from the public, forming a happy compromise, as they do, between in- 
dustrial insurance and the old plans of life insurance. 








NEWS OF THE WEEK. 


Death of Justus Kcehler. 


INSURANCE men of New York were startled on Thursday afternoon 
and Friday morning, by the news of the sudden and sensational death of Justus 
Kcehler, the well-known and highly respected resident manager in th's country of 
the Hamburg Magdeburg Fire Insurance Company. Wednesday evening Mr. 
Koehler left the office of the company in apparently good health and spirits. Abcut 
10.30 o'clock on Thursday morning Mr. Koehler engaged a hack at the entrance 
to Central Park, at Fifty-ninth street and Fifth avenue, directing the driver to con- 
vey him to the principal points of interest in the park. When near the Eagle 
statute the sudden report of a pistol inside the carriage caused the driver to in- 
stantly stop his horses. A policeman was called, the door opened, and there, 
lying in the bottom of the vehicle, was seen the dying form of Justus Koehler. 
Mr. Koehler was driven rapidly to the Presbyterian hospital, sad to say, however, not 
before life was extinct. Among the contents ef deceased's pockets, was found a 
letter addressed to Hugo Schumann, secretary of the Germania Fire Insurance 
Company, in which the writer hoped that Mr. Schumann would not think ill of 
him for the way in which his death was caused, and referring to matters of personal 
nature between the two insurance men who were warm friends. Mr. Koehler's 
rash act cannot be accounted for. He was a German gentleman of high social 
standing, a man of regular habits and possessed of a comfortable private income in 
addition toa large salary as American manager of the Hamburg Magdeburg. 
His company passed a good year in this country during the recent twelve months, 
as the annual statement prepared and commented on some weeks ago in these col- 
umns, convincingly testify to. Of a thoughtful philosophical turn of mind, it is 
possible that while in a temporary fit of gloominess, the much lamented act was the 
result of the perverted process of reasoning. On Saturday Mr. Koehler's funeral took 
place from the German Masonic Hall, in East Fifteenth street, and was largely at- 
lended by prominent insurance men of New York and vicinity. Exqui-ite flowers 
decked the handsome coffin which contained the remains. Ex-Governor Solomon 
delivered a worthy enconium on the life and habits of the dead man. After the 








Graz 


se RE 


a 


Pays ESL 


or >y 


82 : THE SPECTATOR. 


[ T. hursday, 








ceremonies the body was conveyed to Woodlawn for burial. Mr. Koehler was 
forty-three years old, was a native of Meissen, Saxony, and leaves an aged mother 
at Hamburg, to mourn his death. H. B. Washington, who was the assistant man- 
ager under Mr. Koehler, an underwriter of experience and ability is in charge of the 
Hamburg-Magdeburg's American business for the present. 





The Fatal Thirteen at Dinner Superstition. 


IT is a common saying or superstition that one out of a party composed 
of thirteen persons sitting down to a dinner table will die during the ensuing year. 
While the unphilosophic attribute this alleged occurrence to the unluckiness of the 
number thirteen, many wiseacres who boast familiarity with the sci nce of things 
sensible and abstract have claimed that the laws of mortality rendered it probable 
that one individual out of thirteen of the age usually composing a dinner party, 
would die before a year passed by. Actuary Harvey, of the Missouri Insurance 
Department, effectively refutes this latter theory by preparing the following table 
showing the size of the dinner party or number of persons out of which one will 
probably die in one year, basing his calculations on the three mortality tables com- 
monly known to life underwriters of this country : 








. 5 American | Combined Farr’'s 
Averace Acs or Guzsts. | ae | Experience. English (3). 
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134 148 179 
131 145 164 
138 121 
129 
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71 years, 9 months 

I oon ccdctoebe seen wesnatensccsuned 
72 years, 6 menths 











Boiler Explosions in 1881. 


THE following summary of boiler explosions and statistics of killed 
and wounded by the same, we find in the current number of The Locomotive : 





November. 
December 


January. 
February 
September. 





Explosions 
Number of persons killed --- - 


Number of persons injured... 


| ! { | 





The usual high percentage of explosions occurred in saw mills and other wood- 
working establishments—nearly one-tourth of the whole number being in this class. 
Doubtless the grea‘er number of those reported simply as ‘‘ mills "’ would preve, 
on further inquiry, to be in saw mills or some allied industry. The question 
naturally arises: What causes so many destructive explosions in saw mills and 
wood-working establishments ? While we cannot wholly agree with the opinion 
expressed by some scientific journals that the greater number of them are caused 
by the use of light fuels, such as shavings, saw-dust, etc., we will admit that the 
frequent opening of the fire-doors, which is rendered necessary by the use of such 
fuels, tend to deteriorate the boiler and shorten its life. It would probably be 
found, if all the facts could always be obtained, that the frequent explosions among 
this class of boilers are mainly due to the carelessness and ignorance of those in 
charge of them. It may fairly be assumed, that very few of them are ever inspected 
by any one who is competent to discover faults and correct abuses in their manage- 
ment. They are neglected, safety-valves are allowed to corrode and stick fast, and 
they are nearly always run at higher pressures than would be consid: red safe by 
careful engineers. . 


The District Associations of the United Fire Underwriters. 


THE committee appointed to organize the District Association in the 
Second District, comprising the States of New York, Pennsylvania, New Jersey 
and Delaware, has called a meeting of the representatives of companies doing 
business within these States to be held at the rooms of the New York Board, on 
Thursday, February 23. The following are the names of the gentlemen composing 
the committee: Henry Powles, Chairman; J. H. Washburn, Samuel P. Blagden, 





es 


Charles S. H Ilinshead, J. L. Cunningham, J. W. McAllister, M. A. Stone, 4 
full representation of the «ompanies is expected. 

The Fourth District Association was organized at Atlanta, January 26, under 
the title of ‘‘ The Associated Underwriters of South Carolina, Georgia, Florida 
and Alabama.” The following pledge, adopted by the association, indicates the 
nature of its work, and is an intimation of what is expected of the other dis’rigt 
asscciations 


We hereby pledge ourselves to require our local agents within the States of 
South Carol na, Georgia, Alabama and Florida to become members of local boards 
at their respective agencies, which boards are to be charged with the formation 
and enforcement of proper rules and rates; and that such agents shall observe 
rules and rates for all fire insurarce compani’s represrnted by them; and for the 
maintenance of such boards, we further pledge ourselves not to continue as agent 
anyone expelled by them for violation of their rules or rates; and not to appoint as 
agent, within the jurisdiction of any local board, any party expelled therefrom, un. 
less he shall have been restored to membership by such board. And furthermore, 
that we will not pay local agents a commission or remuneration, ¢ ither directly or 
indirectly, exceeding fifteen po cent., except on farm pee and dwellings out. 
side the corporate limits of any town cr city. Provided, however, that not less 
than four-fifths in number of all the fire insurance ccmpanies doing business in such 
States shall be likewise pledged. 

We further pl-dge ourselves, that when we are advised by the ex: cutive com- 
mittee of ‘‘ The Asscciated Underw. iters of South Carolina, Georgia, Florida and 
Alabama,” that such required number of companies have thus pledged themselves, 
and a list thereof shall have been furnished us, that we will carry out this pledgeat 
such time as said executive committee may dircct. 


The Associati n for the P.cific States, constituting the Sixth District, was organ- 
ized January 22. 





Proceedings Relative to Defunct Life Insurance Companies. 


In the Continental Life Insurance Company matter Davies, Work & 
Co., on behalf of the policyholders, applied to Judge Westbrook at the Special 
Term for a stay of proceedings on Referee Winfield’s claim for fees, pending an 
appeal to the General Term. Mr. Winfield’s claim is for the wo.k of pagging upon 
the claim of John J. Anderson, a former receiver of the company, against the 
fundsin the receiver's hands. An order to pay the fees of the referee has been 
granted by the court recently, and an appeal upon the order has been taken to the 
General Term. The court, after hearing long arguments, and with the consent of 
Mr. Winfield’s counsel, finally granted the order. In doing so the Judge said it 
was on the express condition and understanding that the order should not be con- 
strued as giving to the at orneys of the appellants or their counsel any claim to 
any compensation from the funds in the hands of the receiver for services or dis- 
bursements in the prosecution of the appeal. Deputy Attorney-General Denni-on 
appeared for the people, Wingate & Cullen for the receiver, and H. H. Morse for 
the referee. 

Judge Westbrook has granted an order in the case of the World Mutual Life 
Insurance Company cutting off from participation in the final distribution of the 
funds of the company all creditors who have not become parties to the proceedings 
under the order of May 7, 1881. The Superintendent of Insurance is also directed 
to pay several claims and allowances out of the fund in question. 





The New York Tariff Association. 


THERE was a meeting of the New York Tariff Association held Mon- 
day last. An anjourned meeting is to be held on Thursday, the date of this issue. 
This meeting is preliminary to the meeting called for February 23, to organize the 
Second District Association in accordance with the plan proposed by the United 
Fire Underwriters. 

At the meeting, on Monday, of the Tariff Association, it was proposed that no 
attempt be made at present to legislate a complete tariff for all risks, but to makea 
uniform tariff in the dry-goods district, on storage stores and some other special 
hazards. It is also a part of the programme that companies shall agree not to write 
on out-of-town risks at less than local board rates, and that commissions to brokers 
shall not exceed fifteen per cent, the term ‘ broker’ to include that class of persons 
who make a business of handling insurance, but not salaried clerks of the insured 
nor employes of the companies. All the companies doing business in the Metro 
politan district are requested to meet to-day, and the above is substantially the 
proposition that will be submitted for their consideration. 





Insurance in Massachusetts. 


THE Insurance Commissioner of Massachusetts furnishes the follow- 
ing summary of the condition of the insurance companies doing business in that 
State, as shown by their recent annual reporis; Massachusetts mutual fire insur 
ance companies—Cash assets, $6,486,633 ; premium notes, $12,490,679 ; liabilities, 
including unearned premiums, $2,635,116; surplus, $3,844,649. 

Massachusetts mutual marine and fire marine insurance companies—Guarantee 
fund, $650,800; gross assets, $2,365,953 ; liabilities, including unearned prem 
ums, $516,730; surplus as regards policyholders, $1,849,223. 

Mas: achusetts joint stock insurance companies—Cash capital, $7,000,000 ; assets 
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$13,813,040 ; liabilities, including unearned premiums, $4,129,138 ; surplus as re- 
gards policyholders, $9,683,902. 

Insurance companies of other States—Cash capital, $44,914,100; gross assets, 
$126, 474,829 ; liabilities, including unearned premiums, $37,939,634 ; surplus as 
regards policyholders, $88,535,195: 

United States branches of foreign companies—Assets in the United States, 
$26,022,703 ; liabilities in the United States, $14,126,528 ; surplus as regards poli- 


cyholders, $11,896,175. 





Fire and Fire Marine Insurance in Massachusetts. 


THE following is a tabulation of the total fire and fire marine insurance 
business done in the State of Massachusetts, Michigan and Wisconsin during the 



































past year: 
Risks Premiums| Losses Losses 
Written. | Received. Paid. | Incurred. 
MASSACHUSETTS, 
Mass, joint stock companies....-.-------- $100,236,188 | $825,609 |..-------- $482,390 
Companies of other States 256,930,478 | 2,240,931 1,289,319 
Foreign companies ....--------- 159,032,532 | 1,382,027 727,933 
Aggregates...---------------------=- $516,199,198 | $4,443,567 |=-----.--- $2,499,642 
MICHIGAN. 

Michigan companies...-..--------------- $12,420,945 | $148,547 $66,622 $76,92 
en of other States ....----..---.- 139,891,989 | 1,675,853 | 1,091,956| 1,221,1 
——_ companies, U.S. branch......-. | 1,588,301 27,07 Bigb0 17,569 
Foreign companies, U. S, branch....-...- 27,839,432 405,166 279,814 | 284,704 

Aggregates.....-.-2000-----000------ | $18,740,666 | $2,256,644 | $1,490,366 | $1,490,366 
WISCONSIN. 
Wisconsin stock fire insurance companies.| $18,555,040} $171,018 $53,307 $57,393 
Wisconsin mutual fire companies .....-.-. ee 139,923 66,786 75253 
Companies of other States.....-..-.------ | 210,157, 1,301,013 635,173 610,821 
Companies of foreign countries....-..-..- 21,664.775 336,461 144,970 148,708 
Marine insurance companies ...........-- 898,073 9,166 54368 | 1.084 
! 
AGBAGNN... 2-2-0 -cce-cceenecnenees | $161,574,070 | $1,957,581 | $905,694 $885,259 








The Geneva Award. 


THE Maritime Register makes the following terse and truthful 
comment relative to the outrage perpetrated by the government in withholding from 
the insurance companies that portion of the Geneva Award to which they are justly 
entitled: ‘‘It issingular that Congress will not get the Geneva Award matter out 
of the way by permitting the claimants to cume into court and contest their claims 
there. It is a peculiarity of legislative bodies that they commit sins of omission 
and commission with perfect equanimity, the individual members finding shelter 
under the broad mantle of the legislative body. Congress certainly sins in its 
management of this award. It can never settle the matter equitably, as its mem- 
bers will be guided more or less by personal consideration, or in the influences 
brought to bear upon them. A Court of Claims, empowered to investigate the 
subject thoroughly and to base its decision entirely upon the evidence in the mat- 
ter, without fear or prejudice, would certainly make equitable decisions. If the 
contestants are willing to stand this test, the opportunity should surely be granted 
them. If they are unwilling, then there is good ,reason to believe that their claims 
were not considered when the ward was made. The history of the award—and 
all the facts are now well known—shows conclusively that the claims of the insur- 
ance companies were presented and admitted. They form part of the basis upon 
which the award was granted. If their share is refused them, or is given to 
others, then they will be most unjustly aad outrageously treated by the Govern- 
ment. In such a case the Government will certainly leave itself open to the impu- 
tation of having obtained the award under false pretences. It used the under- 
writers’ claims as a means of obtaining the award, and if it gained it by such means, 
“ should pay the claims which by its own action and endorsement it admitted to 
just. 





Some Proposed Insurance Legislation. 


SEVERAL State legislatures last week devoted some time to receiving 
bills relating to insurance companies. None have been passed thus tar this winter, 
and until there is a fair prospect of some of the proposed measures becoming laws 
we have not space to spare to print them in full. We give below a synopsis of the 
bills introduced. 

MARYLAND. 

A bill has been introduced having for its object the abolishment of the Insurance 
Department. It was referred to the Committee on Corporations, and there is little 
Probability of its being heard from again. Another bill provides that the person 
whose name appears on a policy as agent of a company shall be deemed the agent 
of such company for all lawful purposes, and any notice served on him shall be 












binding on the company. It also provides that any application for insurance speci- 
fying valuation, drawn by the agent of a company, shall be binding upon the com- 
pany, but not necessarily so on the person signing it, and that all statements in an 
application shall be regarded as representations and not warrants. It als> stipu- 
lates that insured property may be changed, and its use and occupancy varied, 
without rendering the policy void. This bill has gone to the Judiciary Committee. 


MASSACHUSETTS. 


A bill is in the hands of the Insurance Committee providing that the Board of 
Directors of any insurance company may be divided into two or three classes, to 
be elected for one, two, and three years, one class to retire each year. A Burglary 
Mutual Protective Association has petitioned to be incorporated. It proposes to 
insure against burglary on the assessment plan. 

CONNECTICUT. 

A bill has been introduced in the House which provides that any policy of life 
insurance expressed to be for the benefit of a married woman, or assigned to her, or 
in trust for her, the pr. mium of which has been paid by her husband, shall not 
inure to her separate use, if she shall be divorced from her husband on the ground 
of her misconduct, or shall be guilty of willtul desertion before and at the time of 
her death; but all interest of the wife in such policy or policies shall become and 
be the property of the husband, when so divorced, and of his heirs, legatees and 
assigns, when he shall die during such desertion by his wife. A concurrent resolu- 
tion was passed last week directing the Insurance Committee to report the names 
of life insurance companies that have gone out of business, and their present condi- 
tion. The Mutual Benefit Life, of Har.ford, asks an amendment to its charter that 
will enable it to do an accident insurance business. The officers of the company, 
in their examinations, stated that they had paid all claims in full up to the time the 
Insurance Superintendent of New York denounced thecompany. Insurance Com- 
missioner Brocks testified that the company had continued to do an accident busi- 
ness in violation of its charter and in defiance of his orders. The matter is in the 
hands of the Insurance Committee, which is not yet prepaged to report. The 
Hartford Life and Annuity se-ks to be relieved of the necessity for keeping a re- 
serve upon certificates issued on the assessment plan. 

Ouro. 


On the 7th instant, a bill was introduced in the lower house of the Ohio 
Legislature, providing that, ‘‘ whenever the amount of the actual assets of any li‘e 
insurance company doing business in the State, invested in securities prescribed 
by law, shall not be sufficient to embrace all of its outstanding risks and policies, 
estimating the value thereef by ahe table kr own as the American|Experience Table 
of Mortality, with interest at the rate of 3 per cent per annum, it shall not be per- 
mitted to take any more risks until its assets so invested shall be increased ‘o a sum 
sufficient to reimburse according to the above requirements.'’ The bill a’so pro- 
vides that ‘‘ foreign life insurance companies may do business in Ohio without de- 
positing the bonds required by law with the Superintendent of Insurance, provi- 
ding each company invests a sum, sufficient to reimburse all its risks or policies, in 
bonds of the United States or other States, or mortgages on real estate, and shall 
deposit said securities with the Treasurer of the State, who shall hold the same as 
security for the policyholders.” This is pronounced one of the most remarkable 
and impracticable bills ever introduced ina legislative assembly. 








MERE MENTION. 





—Barney & Grant are Richmond, Va., agents of the Norwich Union 
Assurance Society. 

—The National Fire, of New York, has moved from No. 52 to 
No. 60 Wall street. 

—The death is recorded of the examining surgeon of the Charter 
Oak Iafe, Dr. James C. Jackson. 

—A building ordinance has been adopted at St. Paul, which it is 
hoped will stop the erection of frame fire traps. 

—The Provident Savings Life Assurance Society has removed from 
the Western Union Building to No. 176 Broadway, New York. 

—Holland & Pratt, of St. Louis, are looking about for additional in. 
surance capital and say that they can give a good company first-class business. 

—The Hotel Burns at Syracuse, N. Y., has been leased by J. P. 
Carpenter, lately secretary of the Union Mutual Life Insurance Company, in con- 
nection with A. F. Saunders, an old hotel man. 

—A Wisconsin paper states that a prominent business man in Min- 
neapolis while being examined for a life insurance policy, recently, revealed the 
fact that he did not know how old he was, where he was born, or the names of his 
parents. At a time when he estimates that he was about five years old he found 
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himself wandering about in the streets without a home, a friend, ora name. He 
managed to make a living until about twelve years old, when he himself selected 
the name that he now bears. 

—There are twenty-five more insurance companies represen‘ed in 
Jacksonville, Ill., than in Springfield, Ill.—in all about a hundred companies hav- 
ing agencies in Jacksonville. 

—Superintendent Bullwinkle, of the Chicago Fire Patrol, was slightly 
injured by being thrown from his horse, when going to the fire in Neely & Ham- 
bleton’s Elevator on Wednesday of last week. 

—Cincinnati capitalists are anxious to buy the water works of that 
city and form a joint stock company to operate the same. The citizens are afraid 
that the stock will be watered more than themselves. 

—In 1881 the Franklin Insurance Company, of Indianapolis, received 
$74,175 income, and disbursed $58,745. The premiums were $56,933, and the 
losses paid, $20,080. The assests now amount to $336,593. 

—The little town of Casey, IIl., was visited by a twenty dollar fire on 
the 7th instant, and the persons burned out had only sixteen hundred dollars in- 
surance. This shows a mistake imprudent people are too apt to make. 


—J. B. Hall, for some time special agent for the Western Depart- 
ment of the Girard Fire and Marine, has been appointed General Agent of the 
Western territory for the Merchants Insurance Company, of Newark, N. J. 


—During the past week John F. Burns, President of the Provident 
Savings Life Assurance Society,has been called to mourn the death of his estimable 
wife. Mrs. Burns clied from a spinal disease which caused her much suffering. 


—Brooklyn’s new fire commissioner, Col. Partridge, has directed 
that kerosene oil inspectors wear the uniform of the department to which they 
regularly belong. He thinks that this move will make them more attentive to duty. 


—One of the handsomest business cards we have seen is that of R. 
S. Critchell & Co., of Chicago. It embraces condensed statements of the seven 
companies represehted by the firm, whose assets aggregate over ten million dol- 
lars. 

—A meeting of the Kentucky State Association of Fire Under- 
writers was held at the office of the Louisville Board of Underwriters, on February 
15. Business of importance to underwriting interests in the State, it is understood, 
was transacted. 


—T. W. Buell, of Milwaukee, Assistant Superintendent of Agencies 
of the Northwestern Mutual Life has resigned and leaves the service of the com- 
pany. Mr. Buell was with the company for eighteen years, is an active life under- 
writer, but thoroughly versed in the theory as well as practice of the business. 


—The Commonwealth Insurance Company, of Boston, whose presi- 
dent, Samuel Appleton, recently resigned to assume a similar office in the service 
of the Manufacturers Fire and Marine, has reinsured its outstanding risks in the 
Commercial Union Assurance Company, and will retire from business forthwith. 


—The Standard Life Association of America is the pretentious title 
of a cooperative concern at Mansficld, O., which has been cited to show cause for 
its existence. The State Commissioner of Insurance says its business is conducted 
illegally. This is the organization charged with writing speculative policies on 
the life of the late President Garfield's mother. 


—C. E. Darrow has been appointed State Agent of the Agricultural 
Insurance Company for Iowa, wiih headquarters at 313 Brady street, Davenport. 
Mr. Darrow is a brother of A. H. Darrow, General Agent of the Western Depart- 
ment of the Agricultural. He is an experienced and competent business man and 
underwriter, and the Agricultural is to be congratulated upon securing his services. 


—Judge Westbrook has issued an order preventing creditors of the 
Commonwealth Life Insurance Company, who have failed to prove their claims, 
from participating in the distribution of the assets of the company. After the at- 
torneys have been satisfi-d the funds on hand will be divided gro rata among the 
policyhclders. The same judge has issued a similar order affecting the policy- 
holders of the World Mutual Life Insurance Company. 


—The Mutual Benefit Life Insurance Company, so called, of Hart- 
ford, will probably cease operating in New York State. Numerous complaints 
have been made to the Insurance Department that the concern is paying only one- 
third of its claims in settlement of the full amount promised. The foundation of 
the company is very unstable. Under its charter it has no authority to issue acci- 
dent policies of any kind, and although advertising a capital of $100,000, its cash 
assets according to the last report of the Connecticut commissioner, are less than 
$2000; It is conducted on the co-operative or assessment plan, and has no right 
te do business in New York. 


—Had the Adrian bond confederacy swindle (the scheme of Mayor 
Navin and others of Adrian, Mich., to issue and sell. fraudulent water bonds, 
which has been so fully exposed by the daily press), proved successful, two of the 
largest fire insurance companies in this country—the Aétna Fire and Connecticut 
Fire, both of Hartford—wou'd have lost considerable amounts of money. The 
# na Fice negotiated for $30,000 worth, and the Connecticut Fire also decided to 





——sess, 


invest. The president of the latter company, however, to be on the safé side, tele. 
graphed to the Adrian agent of the Connecticut, W. B. Thompson, before draw. 
ing the company’s check for the purchase. It was this telegram that unearthed 
the whole matter. The Connecticut Fire communicated with the A2tna, on receipt 
of Mr. Thompson's replying despatch, and the AZtna immediately detailed a map 
to New York to recover their check for the bonds, which had been sent to that City, 


—A San Francisco correspondent writes : ‘‘ A movement just comes to 
light amongst a lot of non-boarders to oust the present board of directors of our 
fire patrol. It is alleged that the present members use their patrol patronage ¢ 
promote private interests, and that a change is necessary. The parties forming 
the bond of malcontents are well known masqueraders and their underground per. 
formances will not win. There is no truth in their statements. Presid nt Laton 
and Secretary Grant, with their colleagues, have indefatigably attended their duties 
without fear or favor, and it is a libel to insinuate that they prostitu e their positions 
for pelf.” 

—Henry Loughlin, of Lebanon, Pa., insured his son and his bride 
for $10,000 in a marriage insurance company and paid $51 for the policies and 
$187.50 for the first assessment. The young man married in July, 1881, and the 
money was to have been paid in January last. The company, instead of paying 
$1500, paid him but $191.80, or $36.70 less than was paid originally. Mr. Me 
Loughlin says that the check he received from the association was accompanied 
with a statement. The total amount assessed for the July claim was $16.815 76, 
but of this amount only $8,381.66 was paid, and as there was an aggregate of 
$437,000 of claims for that month, it only paid $19.18 on each $1000, or $191.80 on 
every $10,000 of insurance. Such is marriage insurance. 


—The Bourbonsville Chronicle says that no misfortune since the war 
has befallen Southeastern Kentucky so damaging in its results as the mania for 
investing in graveyard insurance policies. Had it not been for this curse this 
region would have enjoyed a greater era of prosperity than at any time for twenty 
years. The country would have been full of money, resulting from the sale of 
timber, and corn and pork at high prices. As it is, nearly everybody is hard up: 
some on the vergeof bankruptcy. We know of common school teachers who, 
toiling assiduously for five months, sold their claims and invested the proceeds in 
policies. Other men have mortgaged their homes for money with which to meet 
their ‘‘death calls.” If some of these swindling machines had not met with an 
early collapse, we know not where this thing would have ended. We know the 
country will feel the baneful effects of the mania for years to come. Business, 
schoo!s, churches, everything have been damaged thereby. 


—The Hartford Life and Annuity has received a severe wound at the 
hands of the Supreme Court of Illinois whose decision, recently made, is that the 
Safety Endowment department of the company affords no protection to policy- 
holders ; that it is nothing more or less than a co-operative branch conducted by 
this company, for which its assets, which are ample for its regular business, are in 
no wise liable. The company applied to the Supreme Court for a mandamus to 
compel the Auditor to issue to it license to transact business in [llinois. In deny- 
ing the petition Justice Scott said that Section 1 of the Insurance act, in force July, 
1869, provides that before any life insurance company goes into operation under 
the laws of Illinols, a guarantee capital of at least $100,000 shall be paid in money 
and invested in the stocks of ,the United States, or of this State, or of any city or 
town in that State, estimated at their market value, or in such other stocks and se 
curities as may be approved by the Auditor, or in mortgages being first liens on 
real estate in Illinois, the said real estate being worth twice the amount of the 
money loaned thereon, with an abstract showing a good and sufficient title, and 
the certificate of two reputable landholders under oath certifyiug to the valueo! 
said property. Section 37 of the same act forbids any policy to be issued by such 
insurance company until the conditions of the section just quoted have been com- 
plied with, while Section 3 of the same act makes Section 1, just referred to, appli 
cable to all foreign life insurance companies that seek to do business in IIlinois. 
The Hartford Lite and Annuity's capital is not invested as above required. 



































—The Boston police commissioners have ordered that each place of 
amusement in that city shall at all times be supplied with such standpipes, sprink 
lers, hose, fire-buckets, axes, chemical extinguishers and also skylights, as may & 
approved of by the Board of Fire Commissioners. Each place, when required by 
Board of Police Commissioners, shall employ at least one trained fireman, who 
shall be approved of by the Board of Fire Commissioners. It shall be his special 
duty to take charge of all appliances for the extinguishment of fires. He 
shall see that they are kept in perfect order, and shall remain on the stage during 
each performance. He shall, prior to each performance, examine all means of exit 
and see that they are in good order. The members of the Board of Fire Commit 
sioners, the chief engineer of the fire department and the assistant engineer having 
charge of the district in which any place of amusement is situated will have the right 
und-r the new arrangement at any time to enter and inspect the same. Whenev@ 
an alarm of fire shall be sounded from a fire alarm box in any place of amusement, 
the officer at the time in command of the police division on which such placeis 
situated, and the officer in command of the next nearest police division, shall ia 
mediately send all their available men thereto. Every license of any place df 
amusement shall be held to complyjwith such rules and regulations as the polit 
board may from time to time lay down. § 



























































